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Financial Innovations in the Jlast 1000 years

1633: Promissory

3000 - 2000 BC: Development
notes

1863:
1829: Deposit  chicago

of Banking in Mesopotamia
d P 1494 : DOU}bIQ entry 1640: Short sale 'OFISUI'&"CQ board of
book keeping cash flow financing. trade;

. 1498: Capital and Mutual
1156:Foreign exchange forelgn exchange 1723: Notes Fund
contract markets secured by Started
1160: Bill of Credit Mortgage

|
1000 1100 1200 1300 1400 1500 1600 1700 , 1800 190Q
. . N A ’
‘ 1751: Consols
806: Paper 1200:Contracts 1609: The 1770: Clearing Hous l
money promising future central bank 1772: Branch Banking
delivery founded 1775: Savings and Ldans
(derivatives) 1401: Bank
of . - - 1881: Post
Barcelona 1681: First public office notes
founded note.issuing

bank founded |
1920: Payment card




Financial Innovation in the last 50 years

1986: Electronis

1970; :
Magnetized 1994: First creit  C 00N COrd

Credit Card enhanced
1951: First 1967: First securilization of 19497 : Weather
credit cand ATH 1674: Modearn alrcraft legss derivatives
isaued machine high-yield 19%4: Cotastrophe
markst started Lond 200 DRAM
future contract
launched

- l ¥ L L 3 ¥ J'
ki i i : i : i :

1986 1990 1996 2000 2006
F 3 A s &

1860 1956 1960 1966 1970 1976 1980
di

i &
19805
Warrant and

Convertigles 189775 Firgt securitization
Bonds fimancial of mon- Backed By delingquency
Fuatusre performing Copynght®  sncial security

contract loans receipis
tradied

1989; First
Bonds : Bond  gorritized

1970: First
mortgage backed
securities isswed

1980 First internatiomnal
computenized matshing
service for foreign

1973: Black-
Scholes Tormula PG Mg e
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Figure 3
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Figure 7: Global Microfinance Overview®™
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Figure 1-2 12 —

Unemployment rates in the
United States and the Euro 10 —
area, 2000-2012
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